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Performance of our Fund Range in 2017 

Source: Carmignac, 29/12/2017 
Past performance is not necessarily indicative of future performance. Performances are net of 

fees (excluding possible entrance fees charged by the distributor). All performances relate to 
share class A EUR acc. A green icon indicates outperformance vs the Fund's reference indicator, 

while an amber icon indicates underperformance vs its reference indicator.  

FIXED INCOME range 
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Global Bond 

+0.10% 
C. Portfolio Capital Plus 

+1.65% 
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+0.04% 

EQUITY range 
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Europe 

Emerging 
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PATRIMOINE range 
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+14.57% 
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+7.30% 
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+17.91% 

C. Patrimoine   
+0.09% 

C. Investissement Latitude 
+0.33% 

C. Euro-Entrepreneurs 
+23.94% 

C. Portfolio Grande Europe 
+10.36% 
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Carmignac Patrimoine: Performance in 2017 
Net Performance: 0.09%   

Source : Carmignac, 29/12/2017 
Past performance is not necessarily indicative of future performance.  

*materials, industry, healthcare, consumer 

EQUITY in local currency: +5.6% FIXED INCOME in local currency: +0.8% CURRENCY EFFECT: -6.3% 
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Inflation: a Disruptive Factor for 2018? 
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United States: The Disinflationary Trend Does not 
Prevent Fluctuations 

Sources:  
Left: Carmignac, 12/2017 

Right: Bloomberg, 12/01/2018 
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United States: Some Temporary Factors Might 
Exacerbate Inflationary Fear 

Source: Carmignac, 12/2017 
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Structural Disinflationary Pressures Persist 

Source: Bloomberg, 10/2017 
*from the 24th to the 28th August on the base of  a pound  of quantity at Wholefood 
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Growth: Towards a Dampening of the 
Moderate Synchronised Rebound? 
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US Consumption on Hold 

Source: Carmignac, 11/2017 
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United States: Support for Investment Tend to Weaken 

Sources: Carmignac, CEIC, 30/09/2017 
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Can the Tax Reform have a Significant Impact on the 
Economy? 

Sources :  
Left: Bloomberg, 16/01/2018 
Right: Bernstein, 18/12/2017 
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United States: the Impact of Fiscal Stimulus on Growth 
is Likely to be Limited 

Source: Carmignac,  11/2017 
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China: a Mild Slowdown is Looming but Authorities Still 
Call the Shots 

Sources:  
Left: Carmignac, CEIC, 12/2017  

Right: Carmignac, CEIC , 30/11/2017 
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A Still Favorable Situation for Emerging Countries 

Sources:  
Left: Emerging Advisors Group, EM Monthly Chartbook, August 2017 

Right: Haver Analytics, Citi Research, 2016 
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Eurozone: a Favorable Environment but Very Dependent 
on Global Growth 

Source: Carmignac, 12/2017 

European Commission: economic sentiment indicator 
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Global Trade may no Longer be a Growth Driver 

Source: Carmignac, CEIC, 31/12/2017 

South Korea: global trade growth, 
annualised over six months 

Germany: global trade growth, 
annualised over six months 

China: global trade growth, 
annualised over six months 
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Macroeconomic Conclusion 

Growth rate disappointment and resurgence of inflationary fears represent 
a fragile combination in the current context of monetary policy 
normalization  

The expected growth rate seems to us slightly overestimated 

The US fiscal reform will prevent a real cyclical reversal 

The US slowdown should become visible from the 1st quarter while 
inflationary pressures should appear in March 

The Fairy Tale Economy Will Experience a Pause 
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Are We Close to The Market’s 
Turning Point? 
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The Tax Reform Should be an Exacerbating Factor of 
Dollar Depreciation 

Twin deficit is the sum of fiscal and current account deficit 
Sources: Deutsche Bank, Bloomberg, Finance LLP 

United States: Twin deficit (% GDP) & trade weighted dollar index 

Projected US 
tax plan impact 

Twin deficit, % GDP 
(LHS) 

Traded weighted dollar index (RHS) 
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Source: Carmignac, 31/12/2017 

Monetary Policy: A Major Regime Shift! 
Interest rates should go up even without inflation 
Leveraged companies should suffer 
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The Rate Hike Will Not Be Immediately 
Counterproductive for Equities 

Source: Carmignac, June 2017 
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Source: Thomson Reuters Datastream, Les cahiers verts de l’économie 

*difference between earning yield and bond yield 

The Risk Premium Confirms that Rates have a Substantial 
Potential of Appreciation Before Hurting Equities’ 
Profitability  

United States vs Eurozone risk premium*  

Eurostoxx 

S&P 
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Unleveraged Quality Names Still Have some Beautiful 
Days Ahead  

Sources: Kepler Cheuvreux, European Investment Notes, June will tell, 05/06/2017 
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Investment Conclusion 

Even if the slowdown represents a small inflection and if the inflation 
rebound is only temporary, their expected concomitance for the next 
quarter will create volatility 

The dollar will continue to weaken 

Government bonds’ yields will rise 

Unleveraged growth companies with high capital returns will outperform 
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Rose Ouahba 
Head of Fixed Income Team 
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2018: Monetary Normalisation is Synchronised  

Sources:  
Left: JP Morgan, January 2018 

Right: SG Cross Asset Research, December 2017 
Euro area bonds outstanding: €8500bn (10 main countries) 

US Treasury bonds outstanding: $10800bn 
JGBs outstanding: ¥970tln 
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Europe: Interest Rate Risk Channelled Back to Markets 
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Source: Thomson Reuters Datastream, Les cahiers verts de l’économie, 31/12/2017 

Europe: Upside Risk on German Yields 
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2018: Towards European Yield Convergence 

Sources:  
Left: Bloomberg, 31/12/2017 

Right: Barclays, Euro Themes – Economy at full speed, 11/12/2017 
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Source: Carmignac, 31/12/2017 

2018: Euro Appreciation Should Continue 
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Source: Carmignac, Bloomberg, 19/01/2018 

Currencies: Long Positioning on the Euro 
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Source: Deutsche Bank, January 2017 

2018: Moderate Upward Pressure on US Rates 

Treasuries: CBO baseline deficit 

Treasuries: Fed SOMA redemptions 
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The US Slowdown might Lead the Fed to Dampen its Tightening 

Source: Bloomberg, 16/01/2018 
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US yield differential 

Source: Bloomberg, 18/01/2018 

Rate Strategy: the US Curve might Steepen  
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Emerging Market Debt 
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2018: Still Supportive Macroeconomic Environment 

Sources:  
Left: EM Advisors Group, 30/09/2017 

Right: Bloomberg, 31/12/2017 
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Source:  Carmignac, Bloomberg, 09/01/2018 

Yield Differential offers Attractive Carry 

0%

1%

2%

3%

4%

5%

6%

EM - DM real yields differential 



45 P R O F E S S I O N A L S  O N L Y  

Selectivity Remains Key 

Source: Carmignac, 08/01/2018 
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Conclusion 

Political backdrop supporting spread convergence  

Emerging market debt benefits from the global activity rebound 

Monetary policy normalisation has started 
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Carmignac Patrimoine 

Modified duration is rebased on the fixed income portion and not at the Fund’s level.  
Portfolio composition can change anytime. 

Source: Carmignac, 19/01/2018 
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David Older 
Head of Equities Team 
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2018 Equity Strategy: Focusing on 
High Quality, High Growth Stocks 
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High Quality = Low Leverage, High Return on Equity and High Return on Assets 
Source: Carmignac, BofA Merrill Lynch 

Quality Stocks: 
First Beneficiaries of Weaker Growth in the US  
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Sources:  
Left: Cornerstone Macro, The survey results are in! What are your peers 

thinking for 2018?, 02/01/2018 
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Source: Carmignac 

How to Find Growth/Quality in Equities? 

Focus metrics 

Looking for Profitable 
Growth in EM 
By Xavier Hovasse 

Disruptive Potentials 
in Europe 
By Malte Heininger 

The Specific Case of Oil 
By Michael Hulme 

Key Themes 
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Looking for Profitable 
Growth in EM 

Xavier Hovasse 
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* Over the age of 15 

Source: World Bank Findex, Village Capital, LatAm Fintech Report 2017 

 

Looking for Profitable Growth in EM 
Underpenetration, a simple concept 

Less than 55% of the population* has a bank account 

Less than 15% has access to formal savings 

Less than 16% has access to formal borrowing 
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*Weight of Banks in emerging markets as of31/12/20174  

Sources: Carmignac, Emerging Advisors Group, International Monetary Fund, 31/12/2016 
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*Weight of Chinese IT stocks as of 31/12/2017 

Source: IFR World Robotics 2016 

The Promising Growth Prospects 
of Robotics in China 
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Carmignac Patrimoine*  2%  

Carmignac Emergents * 13%  
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Selective Opportunities in Emerging Markets 

Promising and visible growth prospects … 

Source: Carmignac, Bloomberg, 19/01/2018 

… But selectivity remains essential: We favor high quality stocks 
that will be the long term winners 
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Disruptive Potentials 
in Europe 

Malte Heininger 
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Investing in a World of Exponential Disruption 

30 linear steps (1,2,3m…), I end up 30  
meters away  
30 exponential steps (1,24,16m...) I end up 1 
billion meters away, or 26x around the 
planet 

Professor ALBERT ALLEN BARTLETT 

The greatest shortcoming of the human race is our 
inability to understand the exponential function 

 Once a technology is digitalized, 
 it moves on an exponential curve... 

MOORE’S LAW 

The number of transistors in a dense integrated circuit 
doubles approximately every two years 
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Once a Technology is Digitalized, 
it Moves on an Exponential Curve 

WE ARE HERE 
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*Source: Oxford Economics, Global Construction 2030, November 2015 
Source: Company interim report, 09/2017; Bloomberg, 01/2018 

$9 trillion  
Global building 
and construction industry 

MARKET LEADER 
in building information technology 

Huge addressable market 

Underpenetrated 

Product leadership 

A strong management to execute 
on the opportunity 

1% of spending 
IT in Global building and construction 

RIB Software €1bn EV 

RIB Software: Bringing 5D Technology to a Building 
Industry that has Hardly Changed in 200 years 
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Selective Disruptive Investment Opportunities in Europe 

Source: Carmignac as of 29/12/2017 

COMPANY/ANNUALISED RETURN OVER HOLDING PERIOD 

 RIB Software 
 Cancom 
 Temenos 

+142% 
+63% 
+66% 

 Alfa Financial 
 S&T 

+73% 
+271% 

 Ferratum 
 Delivery Hero 

+87% 
+116% 

 Pantaflix +191% 

 Meyer Burger +167% 

 Morphosys 
 Ablynx 

+110% 
+100% 

Companies  
Facilitating 

Digital transformation 

Brick and Mortar  
vs Online 

Traditional TV 
vs Platform TV 

Fossil 
vs Renewable energy 

Traditional pharma 
vs Biotech 

LINE OF BUSINESS 
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The Specific Case 
of Oil 

Michael Hulme 
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The Specific Case of Oil 

Source: EIA, U.S. Department of Energy, Bloomberg, 05/01/2018 

US oil production Iran, Libya, Nigeria, Venezuela combined oil production 
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Picking the Long Term Winners 

Source: John Perez Graphics & Design LLC, Geoart.com 

Rock 
The best unconventional rock 

ZOOM 
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Picking the Long Term Winners 

Source: Halliburton, SPECTRUMSM Diagnostic Service and FiberLog™ 

HIGHEST GROWTH &  
CASH FLOW GENERATION 

Rock 

Technology 

State of the art technology 

ZOOM 
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Picking the Long Term Winners 

 
Source: OPEC, Rystad energy, EIA, U.S. Department of Energy, Wood Mackenzie, Carmignac, 

31/12/2017  

The USA now hold more reserves than Saudi Arabia 

0 20 40 60 80 100 120 140 160

Ghwar, Saudi Arabia

Permian Basin (Shale), USA

Burgan, Kuwait

Safaniyah, Saudi Arabia
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Samotlorskoye, Russia

Shaybah, Saudi Arabia

Romashkinskoye, Russia

ADCO, UAE

Zuluf, Saudi Arabia

Cantarell, Mexico

Produced Midland Basin Delaware Basin 

The Permian holds 
the largest number 
of low-cost  oil 
locations in the USA 

Total recoverable resources (Billions of Barrels) 

Rock 

Technology 

Scale 
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Picking the Long Term Winners 

Source: Carmignac, skytruth-org  

Most attractive location 
Rock 

Technology 

Scale 

Location 
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*Weight of US shale thematic 
Source: Carmignac, JP Morgan, 31/12/2017 

EOG Resources 
Pioneer Resources 
Concho Petroleum 
Noble Energy 
SM Energy 

Cash margin per produced barrel 

Benefitting from economies of scale... 

The ideal location, the best unconventional rock,  

With the most advanced technology 

Should over time generate the best returns 

Carmignac Patrimoine* 
Carmignac Portfolio Commodities* 

6% 
35% 
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Conclusion 
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Carmignac Patrimoine: Equity Thematic Breakdown 

Source: Carmignac, 29/12/2017 
Portfolio composition may vary at any time 

 

Equity exposure: 
47.8% 

UNDERPENETRATION OF 
EMERGING MARKETS 
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Main Risks of Carmignac Patrimoine 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

Interest rate 
Interest rate risk results in a decline in the net asset value in the event of changes in 
interest rates. 

Credit 
Credit risk is the risk that the issuer may default. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Investissement Latitude 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct effect 
on the Fund's performance, which depends on the stocks selected. 

Interest rate 
Interest rate risk results in a decline in the net asset value in the 
event of changes in interest rates. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio Emerging Patrimoine 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Emerging markets 
Operating conditions and supervision in "emerging" markets may deviate from the standards 
prevailing on the large international exchanges and have an impact on prices of listed 
instruments in which the Fund may invest. 

Interest rate 
Interest rate risk results in a decline in the net asset value in the event of changes in 
interest rates. 

Credit 
Credit risk is the risk that the issuer may default. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Euro-Patrimoine 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on external 
factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct 
effect on the Fund's performance, which depends on the stocks selected. 

Credit 
Credit risk is the risk that the issuer may default. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio Capital Plus 

Interest rate 
Interest rate risk results in a decline in the net asset value in the 
event of changes in interest rates. 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Credit 
Credit risk is the risk that the issuer may default. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Sécurité 

Interest rate 
Interest rate risk results in a decline in the net asset value in the event of 
changes in interest rates. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

Credit 
Credit risk is the risk that the issuer may default. 

Risk of capital loss 
The portfolio does not guarantee or protect the capital invested. Capital loss occurs when a 
unit is sold at a lower price than that paid at the time of purchase. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio 
Unconstrained Global Bond 

Credit 
Credit risk is the risk that the issuer may default. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct 
effect on the Fund's performance, which depends on the stocks selected. 

Interest rate 
Interest rate risk results in a decline in the net asset value in the event of changes in 
interest rates. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, either 
through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Investissement 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct 
effect on the Fund's performance, which depends on the stocks selected. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

Interest rate 
Interest rate risk results in a decline in the net asset value in the event of changes in 
interest rates. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Emergents 

- 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on external 
factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a 
direct effect on the Fund's performance, which depends on the stocks selected. 

Emerging markets 
Operating conditions and supervision in "emerging" markets may deviate from the standards 
prevailing on the large international exchanges and have an impact on prices of listed 
instruments in which the Fund may invest. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio Emerging Discovery 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on external 
factors, stock trading volumes or market capitalization. 

Liquidity 
Temporary market distortions may have an impact on the pricing conditions under which the 
Fund might be caused to liquidate, initiate or modify its positions. 

Emerging markets 
Operating conditions and supervision in "emerging" markets may deviate from the standards 
prevailing on the large international exchanges and have an impact on prices of listed 
instruments in which the Fund may invest. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio Commodities 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a 
direct effect on the Fund's performance, which depends on the stocks selected. 

Commodities 
Changes in commodity prices and the volatility of the sector may 
cause the net asset value to fall. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

The Fund's capital is not guaranteed. 
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Main Risks of Carmignac Portfolio Grande Europe 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

The Fund's capital is not guaranteed. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, 
either through direct investment or the use of forward financial instruments. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct 
effect on the Fund's performance, which depends on the stocks selected. 
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Main Risks of Carmignac Euro-Entrepreneurs 

Equity 
The Fund may be affected by stock price variations, the scale of which is dependent on 
external factors, stock trading volumes or market capitalization. 

Discretionary management 
Anticipations of financial market changes made by the Management Company have a direct 
effect on the Fund's performance, which depends on the stocks selected. 

Currency 
Currency risk is linked to exposure to a currency other than the Fund’s valuation 
currency, either through direct investment or the use of forward financial instruments. 

Liquidity 
Temporary market distortions may have an impact on the pricing conditions under which 
the Fund might be caused to liquidate, initiate or modify its positions 

The Fund's capital is not guaranteed. 
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CARMIGNAC GESTION – 24, place Vendôme - F - 75001 Paris  
Tel: (+33) 01 42 86 53 35 
Investment management company approved by the AMF. Public limited company with share capital of € 15,000,000 – RCS Paris B 349 501 676 
 
CARMIGNAC GESTION LUXEMBOURG – City Link - 7, rue de la Chapelle - L-1325 Luxembourg  
Tel: (+352) 46 70 60 1 – Subsidiary of Carmignac Gestion. 
Investment fund management company approved by the CSSF. Public limited company with share capital of € 23,000,000 – RC Luxembourg B67549 

DISCLAIMER 

​This document is intended for professional clients. ​​This document may not be reproduced, in whole or in part, without prior authorisation from the management company. This document does not constitute a 
subscription offer, nor does it constitute investment advice. The information contained in this document may be partial information, and may be modified without prior notice. ​Past performance is not 
necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor). ​Access to the Funds may be subject to restrictions with regard to certain 
persons or countries. The Funds may not be offered or sold, directly or indirectly, for the benefit or on behalf of a "U.S. person", according to the definition of the US Regulation S and/or FATCA. The Funds 
present a risk of loss of capital. The risks, fees and ongoing charges are described in the KIIDs (Key Investor Information Document). The Funds' respective prospectuses, KIIDs and annual reports are available at 
www.carmignac.com, or upon request to the Management Company. The KIIDs must be made available to the subscriber prior to subscription. The investor should read the KIID for further information. • 
United Kingdom: The Funds' respective prospectuses, KIIDs, NAV and annual reports are available in English at www.carmignac.co.uk, upon request to the Management Company, or for the French Funds, at 
the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating through its branch in London: 55 Moorgate, London EC2R. This material was prepared by Carmignac Gestion and/or Carmignac 
Gestion Luxembourg and is being distributed in the UK by Carmignac Gestion Luxembourg UK Branch (Registered in England and Wales with number FC031103, CSSF agreement of 10/06/2013). The KIIDs must 
be made available to the subscriber prior to subscription. 

 Belgium: This document is intended for professional clients and has not been submitted for FSMA validation. The prospectuses, KIIDs, the net asset values and the latest (semi-) annual management reports 
may be obtained, free of charge, in French or in Dutch, from the management company (tel. +352 46 70 60 1). These documents may also be obtained via the website www.carmignac.be or from Caceis 
Belgium S.A., the financial service provider in Belgium, at the following address: avenue du port, 86c b320, B-1000 Brussels. 

 Switzerland: The Fund’s respective prospectuses, KIIDs and annual reports are available at www.carmignac.ch, or through our representative in Switzerland, CACEIS (Switzerland) SA, Route de Signy 35, 
CH-1260 Nyon. 

Reference to certain securities and financial instruments is for illustrative purposes to highlight stocks that are or have been included in the portfolios of funds in the Carmignac range. This is not intended to 
promote direct investment in those instruments, nor does it constitute investment advice. The Management Company is not subject to prohibition on trading in these instruments prior to issuing any 
communication. The portfolios of Carmignac funds may change without previous notice. 

Copyright: The data published in this presentation are the exclusive property of their owners, as mentioned on each page.  The reference to a ranking or prize, is no guarantee of the future results of the UCIS or 
the manager. Morningstar Rating™ :  © 2017 Morningstar, Inc. All Rights Reserved. The information contained herein: is proprietary to Morningstar and/or its content providers; may not be copied or 
distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 

Non contractual document, completion achieved on 23/01/2018 


